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SACRAMENTO UPDATE

Pursuit of County Position on Legislation

AB 2157 (Chu), as introduced on February 21, 2006, would allow the City of El Monte
and the ElI Monte Community Redevelopment Agency to amend the Downtown
El Monte Redevelopment Project to carry out transit oriented projects. Specifically, the
bill would 1) eliminate the time limit on the establishment of indebtedness; 2) increase
from $44.4 million to $65 million the amount of bonded indebtedness that the agency
may have outstanding at any one time; 3) increase to $150 million the amount of tax
increment revenues that may be allocated to the El Monte Community Redevelopment
Agency; 4) define a geographic specific area in El Monte as a “transit oriented
redevelopment project’; 5) allow redevelopment funds to be used for public
infrastructure improvements including, among other things, relocation of a fire station,
acquisition of public park lands, and construction of parking structures for park visitors
and mass transit commuters; and 6) modify required pass-through payments to taxing
agencies (except the County). AB 2157 is a reintroduction of County-opposed AB 1167
(Chu) from last year which failed passage.

Existing law, the 1993 Community Redevelopment Reform Act (AB 1290), establishes
specific blight criteria that have to be met to invoke redevelopment powers, and sets
specific time limits on redevelopment plans. The AB 1290 reforms were enacted to curb
redevelopment abuse such as the inappropriate extension and modification of projects
that allowed redevelopment plans to continue virtually without end.
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AB 2157 would weaken current law by creating an exception to the deadline on
incurring debt, and an exception to the lifetime dollar limit on the amount of tax
increment. As a result, taxing agencies, such as the County, would continue to lose
access to property tax funds that belong to the County once redevelopment projects are
completed.

Over the last year, my office and County Counsel have had discussions with the City of
El Monte to explore solutions that would eliminate the need for legislation such as
AB 1167, and now AB 2157. Those discussions have not yielded a solution that
protects the County fiscally, and meets the expectations of the City. While we continue
to be open to further discussion, in the meantime, because AB 2157 would divert
local tax revenues from critical County services, our Sacramento advocates will
oppose this bill. Opposition is consistent with existing Board policy to oppose any
redevelopment legislation which would cause the County to lose revenues, or which
would limit or repeal provisions of AB 1290. AB 2157 was referred to the Assembly
Committee on Housing and Community Development, and no hearing date has been
set. The bill is sponsored by the City of EI Monte.

AB 2346 (Oropeza), as introduced on February 23, 2006, would establish the Harbor
District Development Authority in the City of Los Angeles and authorize the Los Angeles
City Council, by resolution, to designate the Los Angeles Board of Harbor
Commissioners as the redevelopment agency for the Los Angeles Harbor District.
AB 2346 is similar to County-opposed AB 1330 (Karnette) from last year which failed
passage.

Under current law, in areas where there is physical and economic blight, redevelopment
projects can be created to improve health, safety, and general welfare. The theory
behind redevelopment law is that the severe physical and economic burdens of certain
areas cannot reasonably be expected to be reversed or alleviated by private enterprise
or governmental action, or both, without redevelopment. Once a redevelopment plan
has been adopted, the redevelopment agency is granted extraordinary powers to cure
the blight, including the use of eminent domain; the receipt of property tax increment
diverted from other taxing entities; and the ability to issue bonded indebtedness without
voter approval.

In 1993, the Community Redevelopment Reform Act (AB 1290) was enacted to make
significant procedural and substantive changes to redevelopment law to address
abuses. Among the abuses was the inappropriate adoption of projects for areas that
were not “blighted,” and an amendment process that allowed redevelopment plans to
continue virtually without end. The 1993 reforms included a clearly defined
redevelopment plan adoption process with formal procedures to ensure that taxing
entities and citizens have the opportunity to provide input and comments; an expansion
of the requirement to prepare certain detailed reports and documents regarding the
proposed project and its environmental impact; clarification of the blight definition and
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blight finding requirements; and the imposition of statutory time limits for incurring debt
and for the duration of the plan.

AB 2346 deems that, upon adoption of a City Council resolution, the Los Angeles
Harbor District “shall be considered a redevelopment agency for all purposes under
State law.” Additionally, AB 2346 would eliminate the prohibition on redevelopment
agency use of property tax increment for operation and maintenance expenses (current
law restricts the use of agency funds to capital expenses), and modify possessory
interest property taxation.

AB 2346 substantially bypasses the blight standards and procedural mechanisms under
current law to effectuate redevelopment projects, and would likely have a major impact
on taxing agencies, such as the County, which would suffer a loss of access to property
taxes that would not be returned for at least 40 years when the project may be
completed. The potential revenue loss to the County is significant. When my office
analyzed data provided by the City of Los Angeles related to AB 1330, the County’s
estimated property tax loss could range from $25 million to $50 million.

Because AB 2346 would divert local tax revenues from critical County services,
our Sacramento advocates will oppose this bill. Opposition is consistent with
existing Board policy to oppose any redevelopment legislation which would cause the
County to lose revenues or which would limit or repeal provisions of AB 1290. AB 1330
has not been referred to a committee, and may be heard after March 26, 2006.

AB 2961 (Nuiiez), was introduced on February 24, 2006. The bill contains several
provisions to enhance CalWORKs benefits for homeless CalWORKs families and
assistance for CalWORKs families at imminent risk of homelessness. AB 2961
redefines CalWORKs homelessness to include families that receive an eviction notice
and who can demonstrate that the eviction is the direct result of a verified financial
hardship due to extraordinary circumstances beyond the family’s control and not due to
other lease or rental violations. This provision will allow eligible families at-risk of
homelessness to receive a special one-time permanent housing assistance payment to
pay rent in arrears and thus, prevent eviction. Current law only allows such a one-time
payment for homeless CalWORKs families to pay the previous month’s rent and
security deposits, but only once they are “on the street”.

The bill also increases the emergency shelter rate for homeless CalWORKs families.
Under current law, homeless families may receive $40 per night for temporary shelter.
Larger families may receive $10 for each additional family member up to a total of
$80 per night. AB 2961 increases the temporary shelter rate to $65 per night for a
family of four and provides $15 for each additional person up to a maximum of $125 per
night. This increase is needed to keep pace with the lowest motel/hotel rates in
Los Angeles County which range from $55 to $75 per night, and prevent homeless
families from having to spend down their limited cash benefits to stay off the street.

Sacto Update 2006/sacto 030706



Each Supervisor
March 7, 2006
Page 4

Furthermore, AB 2961 increases the maximum amount of CalWORKs permanent family
housing assistance to include costs related to securing rental housing (i.e., last month’s
rent and security deposit) or preventing eviction. Under current law, the non-recurring
special need for permanent housing assistance may not exceed 80 percent of the
family's CalWORKs maximum aid payment. This means a family of four with a
CalWORKs grant of $897 is only eligible to receive a maximum amount of $718 in
permanent housing assistance. In the current housing market, this amount is
inadequate to cover average rent for a basic two bedroom apartment, which is about
$1200. AB 2961 amends State law to specify that permanent housing assistance may
not exceed 80 percent of the family’s total household income, which better aligns the
grant with the average rental rates in today’s market.

Finally, AB 2961 will be amended to provide short-term monthly employment services
for non-sanctioned CalWORKs participants, who recently received CalWORKs
Permanent Housing Assistance, and for whom housing instability threatens their ability
to secure or retain a job.

It is current Board policy to sponsor or support legislation to amend State law to
enhance the CalWORKs Homeless and Housing Assistance Program by creating an
eviction prevention assistance benefit, increasing the CalWORKs Temporary Homeless
Assistance benefit, raising the eligibility threshold and payment level for CalWORKSs
Permanent Homeless Assistance, and creating a time-limited rental subsidy for certain
qualified CalWORKs families. Therefore, our Sacramento advocates will pursue
AB 2961 as a County-sponsored bill and work with Speaker Nufiez and the
co-sponsors to seek passage of this legislation. AB 2961 is also sponsored by
San Francisco County and the County Welfare Directors Association. AB 2961 has not
yet been referred to a committee and may be heard after March 27, 2006.

Status of County-Interest Legislation

County-sponsored SB 699 (Soto), which would change California’s HIV reporting
system from code-based to name-based, passed the Assembly Appropriations
Committee with technical amendments on March 2, 2006 by a vote of 16 to 0. SB 699
now proceeds to the Assembly Floor, and it is expected that the full Assembly will vote
on it next week.

County-opposed unless amended SB 1206 (Kehoe) which attempts to reform key
elements of California redevelopment law passed the Senate Local Government
Committee, with amendments, on March 1, 2006 by a 5 to 0 vote. While one
amendment clarifies a proposed change to physical blight definitions relating to
buildings with serious dilapidation and/or defective design, other amendments weaken
redevelopment law by adding undefined “market conditions” and “inadequate public
improvements” criteria to the physical blight standard, and strike previously proposed
language to limit the sharing of tax increment funds through project mergers. Our
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Sacramento advocates have been in contact with the author to express concerns about
SB 1206, and she has indicated a desire to work with the County in pursuit of clearer
and more workable reforms. In the meantime, the County's Sacramento advocates
will continue to oppose SB 1206 unless amended to eliminate vague and
ambiguous provisions that potentially weaken current redevelopment law. The
bill proceeds to the Senate Judiciary Committee.

State Delegation Members

The office addresses of our State legislative delegation members can sometimes
change during the session and therefore, we have attached the current listings for our
County delegation.

~ Master Bill List

A roster containing the status of all bills of County interest is attached.

We will continue to keep you advised.

DEJ:GK
MAL:JF:MR:EW:cc

Attachments

c: Executive Officer, Board of Supervisors
County Counsel
Local 660

All Department Heads

Legislative Strategist

Coalition of County Unions
California Contract Cities Association
Independent Cities Association
League of California Cities

City Managers Associations

Buddy Program Participants
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The Honorable Karen Bass
California State Assembly
State Capitol, Room 2117
Sacramento, CA 95814
Phone: (916) 319-2047
Fax: (916) 319-2147
D--47

The Honorable Rudy Bermudez
California State Assembly
State Capitol, Room 5135
Sacramento, CA 95814

Phone: (916) 319-2056

Fax: (916) 319-2156

D--56

The Honorable Ronald S. Calderon
California State Assembly

State Capitol, Room 4016
Sacramento, CA 95814

Phone: (916) 319-2058

Fax: (916) 319-2158

D--58

The Honorable Edward "Ed" Chavez
California State Assembly

State Capitol, Room 2188
Sacramento, CA 95814

Phone: (916) 319-2057

Fax: (916) 319-2157

D--57

The Honorable Judy Chu
California State Assembly
State Capitol, Room 2114
Sacramento, CA 95814
Phone: (916) 319-2049
Fax: (916) 319-2149
D--49

Rosters/LACO State Assembly Del 030106

The Honorable Hector de la Torre
California State Assembly

State Capitol, Room 4162
Sacramento, CA 95814

Phone: (916) 319-2050

Fax: (916) 319-2150

D--50

The Honorable Mervyn M. Dymally
California State Assembly

State Capitol, Room 3123
Sacramento, CA 95814

Phone: (916) 319-2052

Fax: (916) 319-2152

D--52

The Honorable Dario J. Frommer
California State Assembly

State Capitol, Room 319
Sacramento, CA 95814

Phone: (916) 319-2043

Fax: (916) 319-2143

D--43

The Honorable Jackie Goldberg
California State Assembly

State Capitol, Room 2003
Sacramento, CA 95814

Phone: (916) 319-2045

Fax: (916) 319-2145

D--45

The Honorable Jerome Horton
California State Assembly
State Capitol, Room 2163
Sacramento, CA 95814
Phone: (916) 319-2051

Fax: (916) 319-2151

D--51



The Honorable Robert "Bob" Huff
California State Assembly

State Capitol, Room 5164
Sacramento, CA 95814

Phone: (916) 319-2060

Fax: (916) 319-2160

R--60

The Honorable Betty Karnette
California State Assembly
State Capitol, Room 2176
Sacramento, CA 95814
Phone: (916) 319-2054

Fax: (916) 319-2154

D--54

The Honorable Paul Koretz
California State Assembly
State Capitol, Room 4140
Sacramento, CA 95814
Phone: (916) 319-2042
Fax: (916) 319-2142
D--42

The Honorable Lloyd E. Levine
California State Assembly

State Capitol, Room 5136
Sacramento, CA 95814

Phone: (916) 319-2040

Fax: (916) 319-2140

D--40 '

The Honorable Ted W. Lieu
California State Assembly
State Capitol, Room 2137
Sacramento, CA 95814
Phone: (916) 319-2053
Fax: (916) 319-2153

D--53

Rosters/LACO State Assembly Del 030106

The Honorable Carol Liu
California State Assembly
State Capitol, Room 4112
Sacramento, CA 95814
Phone: (916) 319-2044
Fax: (916) 329-2144
D--44

The Honorable Gloria Negrete McLeod
California State Assembly

State Capitol, Room 5016
Sacramento, CA 95814

Phone: (916) 319-2061

Fax: (916) 319-2161

D--61

The Honorable Cindy Montafiez
California State Assembly

State Capitol, Room 3013
Sacramento, CA 95814

Phone: (916) 319-2039

Fax: (916) 319-2139

D--39

The Honorable Dennis Mountjoy
California State Assembly

State Capitol, Room 3141
Sacramento, CA 95814

Phone: (916) 319-2059

Fax: (916) 319-2159

R--59

The Honorable Fabian Nufiez
Speaker, California State Assembly
State Capitol, Room 219
Sacramento, CA 95814

Phone: (916) 319-2046

Fax: (916) 319-2146

D--46



The Honorable Jenny Oropeza
California State Assembly
State Capitol, Room 2148
Sacramento, CA 95814
Phone: (916) 319-2055

Fax: (916) 319-2155

D--55

The Honorable Fran Pavley
California State Assembly

- State Capitol, Room 3120
Sacramento, CA 95814
Phone: (916) 319-2041
Fax: (916) 319-2141

D--41

The Honorable Keith Richman
California State Assembly
State Capitol, Room 5128
Sacramento, CA 95814
Phone: (916) 319-2038

Fax: (916) 319-2138

R--38

The Honorable Mark Ridley-Thomas
California State Assembly

State Capitol, Room 3152
Sacramento, CA 95814

Phone: (916) 319-2048

Fax: (916) 319-2148

D--48

The Honorable Sharon Runner
California State Assembly
State Capitol, Room 6031
Sacramento, CA 95814
Phone: (916) 319-2036

Fax: (916) 319-2136

R--36

Rosters/LACO State Assembly Del 030106

The Honorable Audra Strickland
California State Assembly

State Capitol, Room 4208
Sacramento, CA 95814

Phone: (916) 319-2037

Fax: (916) 319-2137

R--37



LOS ANGELES COUNTY DELEGATION
CALIFORNIA STATE SENATE

The Honorable Richard Alarcon
California State Senate

State Capitol, Room 4035
Sacramento, CA 95814

Phone: (916) 651-4020

Fax: (916) 327-5703

D--20

The Honorable Debra Bowen
California State Senate

State Capitol, Room 4040
Sacramento, CA 95814
Phone: (916) 651-4028

Fax: (916) 323-6056

D--28

The Honorable Gil Cedillo
California State Senate
State Capitol, Room 5100
Sacramento, CA 95814
Phone: (916) 651-4022
Fax: (916) 327-8817
D--22

The Honorable Martha M. Escutia
California State Senate

State Capitol, Room 5080
Sacramento, CA 95814

Phone: (916) 651-4030

Fax: (916) 327-8755

D--30

The Honorable Sheila James Kuehl
California State Senate

State Capitol, Room 5108
Sacramento, CA 95814

Phone: (916) 651-4023

Fax: (916) 323-2232

D--23

Rosters/LACO State Senate Del 030106

The Honorable Alan Lowenthal
California State Senate

State Capitol, Room 3048
Sacramento, CA 95814

Phone: (916) 651-4027

Fax: (916) 327-9113

D--27

The Honorable Bob Margett
California State Senate
State Capitol, Room 3082
Sacramento, CA 95814
Phone: (916) 651-4029
Fax: (916) 324-0922

R--29

The Honorable Tom McClintock
California State Senate

State Capitol, Room 3070
Sacramento, CA 95814

Phone: (916) 651-4019

Fax: (916) 324-7544

R--19

The Honorable Kevin Murray
California State Senate
State Capitol, Room 5050
Sacramento, CA 95814
Phone: (916) 651-4026

Fax: (916) 445-8899

D--26

The Honorable Gloria Romero
California State Senate

State Capitol, Room 313
Sacramento, CA 95814
Phone: (916) 651-4024

Fax: (916) 445-0485

D--24



The Honorable George Runner
California State Senate

State Capitol, Room 4066
Sacramento, CA 95814

Phone: (916) 651-4017

Fax: (916) 445-4662

R--17

The Honorable Jack Scott
California State Senate
State Capitol, Room 2082
Sacramento, CA 95814
Phone: (916) 651-4021
Fax: (916) 324-7543
D--21

The Honorable Nell Soto
California State Senate
State Capitol, Room 4074
Sacramento, CA 95814
Phone: (916) 651-4032
Fax: (916) 445-0128
D--32

The Honorable Edward Vincent
California State Senate

State Capitol, Room 5052
Sacramento, CA 95814

Phone: (916) 651-4025

Fax: (916) 445-3712

D--25

Rosters/LACO State Senate Del 030106
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